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The discussion about investing a portion of the Social Security trust fund in the stock market raises some interesting questions.  While this is being done regularly for various pension funds, those pension funds don’t have the potential to effect the stock market the way the government does.  





What effect will it have on government policy towards business and labor when not only private investors stand to gain or lose by playing the market, but the pension of every working person in America would raise or fall with the stock market?





If the market goes up after I retire, would I get more?  If it goes down would I get less?  Would Congress still play with the annual cost of living adjustment?





It’s all well and good to say that it doesn’t make sense to invest the Social Security trust fund in government bonds when stocks bring such a higher rate of return, but what are the consequences?  If, for any reason, there were a stock market crash, would the government no longer be responsible for the monthly retirement checks?  Or would the checks be reduced by the percentage of the Social Security trust fund that was invested in stocks?





While government bonds may be a fuddy-duddy investment, isn’t playing the stock market a form of gambling with everyone’s retirement?  Would the gas and electric utilities (typical conservative stock investments) be wiped out if atomic fusion energy were made possible and economical?  Would the development of economical solar energy cells seriously impact these industries.  Could solar power or electric battery power devastate the gasoline and oil industries?








If I no longer put any of my after tax money into a savings account, what would this do the the S&L and banking industries?  Where would mortgage money come from?





The Social Security funds are currently invested in government bonds.  If some of them were invested in the stock market what would be the effect on the sales and price of government bonds?  Of course, if there were no federal deficit, there might not be government bonds to buy.  Is this a multi-level game that is being played to make money available for the stock market?





Could different people decide to have the stock market portion of their Social Security deductions applied to different stocks? If so, what do you do about the losers when they’re 65 and broke?  If not, who would decide? Could that agency or the government be sued years later for not being aggressive enough in the growth of my retirement equity?





Before some of the younger readers say, “It won’t be there for me anyway”, let’s remember that Social Security is more than just a retirement fund.  It is the source of disability payments and it still serves it’s original purpose of providing for the widows and children of workers who die young.





Some recent statistics: 12 percent of people 45 to 54 are work disabled


			       22 percent of people 55 to 64 are work disabled





Could that happen to you long before you reach retirement age?  





Without half trying, I think I’ve raised more questions about this than can be answered in several years.  Are you willing to gamble your retirement and your disability insurance on what the answers might be?





Progress requires change, but change by itself isn’t necessarily progress.  Before we jump into something new, we should ask at least as many questions about the new suggestion as we have criticisms about the existing procedure.





We have seen that the influx of mutual fund money into the stock market has been the driving force behind the tremendous increases in the last several years.  Would Social Security trust fund investments do the same?  But to whose benefit? 





